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P.O. Box 870· Murrieta, CA 92564-0870 1-800-827-2880 RE.CEI\/ED

J\lt - 8 1993

July 8, 1993

Federal Communications Commission
Office of the Secretary, Room2e2
1919 M Street, N.W.
Washington, D.C. 20554

Sub j ec t: SPEC I AL REL I EF -" CABL.E 'RATEFREE.ZE

Reference: 47 CFR - S76~:51(5)and 76.7

FEOERAl CWMI.j,\l~.J\1 ii,J'~1 ivJ~lAISSION
~~ICE OFlHf Sf'~!1trAR'(

fJUl • ,,, .. \

FCC MAIL ROOM

Wi th th islet ter Coarsego Id Cable'll ision, Inc. is request i ng a
$2.00 per subscriber ca.ble r-ateincrease,tobe effective
October 1, 1993. We ar-e also requesting that this increase
becomes the basi7for calculating our regulated rates after
the freeze ha~,Q~en lifted. Th is request is being made
pursuant

inv~lii¥ment.

Our current basic rate is $17}OO($17.85wi<th franchise tax)
for 22 cable channels. A$2.()O baseinctease would make the
new rate $19.95 i n91uQfng tax. Th i s ne~lrate wi 11 be below
the maximum initialpermitte.(jrates forJ"egulated cable and
compares favorably to SUrrouhding syste~sWho charge
from $21.95 to $23.50 forequiva 1entcab l~ programming •

... "-

Background: The Coarsegold Cable system is a 3 year old
system located in the foot hills north of Fresno California.
The community served consists of all single family dwellings
on 1 to 40 acre parcels. The current system consists of 50
miles of cable passing approximately 1,000 homes. The
subscriber count is less than 13 homes per mile. This is
very low compared to industry standards.

Impact of Must Carry Regulation: The Coarsegold system is
required to make many system changes to meet "Must Carry
Regulations" these changes are listed on the next page.

No. aICUfilM--.12.±d­
\JItABCOE -



p.o. Box 870' Murrieta, CA 92564-0870 1-800-827-2880

2,600

$ 7,500

4,300
$14,400

Estimated
Cost

months of 1993

CDAlIIGDLn CAILBVIIIDI, IIC.
=====CIILI mmmol======

Description
(1) Addition of (3) must carry

channels

(2) Moving of (4) satellite channels

(3) Changing of entire chanryel trapping
system

TOTAL COST

(4) Financial Statement for first

Impact of Must Carry Regulation: (cont.)

(1) Request For Approval Cover Sheet
",',",'. . .

:':',',"':-'::: --'.',., .

(2) Basic S~ryiCe Tier and Equipment Rate Analysis

** NOTE: 1992 inst~llatiorrsand mairttehance costs were
included as a part of C:omstructionandwere capitalized
rather than expensed.

.',., .. ' .. , .. ',....... .

(3) F i nanc i liistatement<1lnd Federal Tax Forms for Year
Ending 1992.**

Must carry status for 8bme Shopping Club will reduce net
profit by $1,200 a yeai.

It should be noted that a tqtal sostof $14,400 equates to
a one time cost of $22.60 persybscriber for a system of this
size.

Supporting Documentatioflf"hefol1owing documents have been
provided to support this request =

All correspondence regarding this request should be directed
to my attention.

Upon review of this request, we <feel that you wi 11 agree that
the Coarsegold Cablevision, Inc. warrants an immediate rate
increase.

V~.:.:;~~~
Richard W. Winegar~ .
President and General Manager
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SPECIAL RELIEF - CABLE RATE FREEZE

SUPPORTING .DOCUMENTATION
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REQUEST FOR APPROVAL
COVER SHEET

Date: 07/06/93

Name of Cable Operator: COARSEGOLD CABLEVISION, INC.

Mailing Address: P.o. BOX 870
MURRIETA, CA 9256~-0870

Community Unit Identification Number: 72

Name of person to contact: RICHARD W. WINEGARDEN

Telephone: (909) 677-3880

FAX Number: (619) 677-1819

Franchising Authority: MADERA COUNTY (Contract No. ~529-C-89)

Mailing Address: 209 WEST YOSEMITE AVENUE
MADERA, CA 93637

This form is being filed with respect to:

SPECIAL RELIEF - CABLE RATE FREEZE

•



BASIC SERVICE TIER AND EQUIPMENT RATES

Program Service Rate

(1) Number of channels on basic tier:
(12 Satellite)

(2) Number of subscribers

(3) Monthly franchise fee per subscriber
for basic service tier:

(4) Current rate of basic service tier:
(including monthly franchise fee plus
extra outlets)

(5) Current basic service per channel rate:
(divide (3) by (1) above)

(6) Maximuim adjusted benchmark rate per
channel: (worksheet 1 line 128)

22

637

$17.00

$18.40

$ 0.836

$ 0.928

-

(7) Maximum adjusted benchmark rate for basic $ 20.42
service: (multiply (1) times (7»

(8) Maximum adjusted benchmark rate less extra $ 19.02
outlets: ( line (9) + (2) - (3»
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COARSEGOLD CABLEVISION, INC.
FINANCIAL STATEMENTS

(UNAUDITED-SEE ACCOUNTANTS
COMPILATION REPORT)

DECEMBER 31, 1992

~/$'"~
AN ACCOUNTANCV CORPORATION
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AN ACCOUNTANCY CO"~"ATION
81-730 HWY. 111 -STE 4- INDIO, CALIFORNIA 92201

18' I' 347·388$ ·181 I' 347.7877

ROeIRTJ.TESTA,CPA

BOARD OF DIRECTORS
COARSEGOLD CABLEVISION, INC.
TEMECULA, CALIFORNIA 92390

MIMBIR Ofr THI AMERICAN INSTITUTI
0,. CERTlfrllD pueuc ACCOUNTANTS

MIMBIR 0,. THI CALI"ORNIA SOCIITY
Ofr CERTIFIID pueuc ACCOUNTANTS

We have compiled the Statement of Assets and Liabilities of Coarse­
gold, Inc. at December 31, 1992 and the related statement of revenues
received and expenses disbursed adjusted for depreciation for the
year then ended in accordance with standards established by the
American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial
statements, information that is the representation of management. We
have not audited or reviewed the accompanying financial statements,
and accordingly, we do not express an opinion or any other form of
assurance on it.

INDIO, CALIFORNIA
FEBRUARY 15, 1993
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COARSEGOLD CABLEVISION, INC.
STATEMENT OF ASSETS AND LIABILITIES

(UNAUDITED-SEE ACCOUNTANTS COMPILATION REPORT)
FOR THE YEAR ENDED DECEMBER 31, 1992

ASSETS

CURRENT ASSETS
Cash in bank $ 19,928

•

EQUIPMENT (NOTE 3)
Cost
Accumulated Depreciation

Net EquipmE;!nt

$248,702
77,925

170,777

$190,705

LIABILITIES AND STOCKHOLDERS' EQUITY (CASH BASIS)

CURRENT LIABILITY
Current portion of long term liabilities

LONG TERM LIABILITIES (NOTE 4)

STOCKHOLDERS' EQUITY (CASH BASIS)
Common stock, no par value 5,000

shares authorized, 11,500 issued
and outstanding $149,500

~' (Deficit), Jan. 1, 1992 $(77,369)
(Deficit) of Revenue

received over Expenses
disbursed adjusted for depre­
ciation for the year ended
December 31, 1992 (11,420) (88,789)

Total Stockholders' Equity
(Cash Basis)

$ 8,400

121,594

60,711

$190,705

The accompanying Notes to Financial Statements are an integral part
of this statement.

~/~M4
AN ACCOUNTANCY COAPOAATION
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COARSEGOLD CABLEVISION, INC.
STATEMENT OF REVENUES RECEIVED AND EXPENSES

DISBURSED ADJUSTED FOR DEPRECIATION
(UNUADITED-SEE ACCOUNTANTS COMPILATION REPORT)

FOR THE YEAR ENDED DECEMBER 31, 1992

REVENUES RECEIVED $133,505

EXPENSES DISBURSED
Materials and supplies
Affiliate fees
Insurance
Taxes and licenses
Subcontractors
Office
Rent
Repairs
Automotive
Telephone and utilities
Travel
Legal and accounting
Miscellaneous
Interest

Total Expenses Disbursed

EXCESS OF REVENUE RECEIVED OVER
EXPENSES DISBURSED

DEPRECIATION

(DEFICIT) OF REVENUE RECEIVED OVER EXPENSES
DISBURSED ADJUSTED FOR DEPRECIATION

$23,535
27,314

500
9,440

356
2,463
2,968

910
16,392

7,201
194

4,818
2,138
3,531

101,760

31,745

43,165

$(11,420)

The accompanying Notes to Financial Statements are an integral part
of this statement.

~/S""~
~N ~CCOUNT~NCYCORPOR~TION

-3-
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COARSEGOLD CABLEVISION, INC.
NOTES TO FINANCIAL STATEMENTS

(UNAUDITED-SEE ACCOUNTANTS COMPILATION REPORT)
DECEMBER 31, 1992

NOTE 1 - History of the Organization
The corporation was formed October 20, 1989. It operates a cable
television franchise in Coarsegold, California.

NOTE 2 - Method of Accounting
The corporation maintains its books on the cash basis method of
accounting.

NOTE 3 - Equipment
The cable facility is recorded at cost and is being depreciated
over a life of seven years on the declining balance method.

NOTE 4 - Long Term Liabilities
Long term liabilities at December 31, 1992, consist of the following:

Note payable to the North County
Bank. Interest is 2' above prime
rate. Monthly principal payments
total 2i' of the unpaid balance.

Note payable to Richard Wine­
garden 50' owner of M & B
Communications, Inc. which owns
10,200 shares of Coarsegold Inc.
or 89' of the outstanding stock.
Interest only payments of $667
are due monthly. Note is due in
full on December 31, 1997.

TOTAL

$ 29,244

100,750

$129,994

CURRENT
PORTION

$ 8,400

-0-

$ 8,400

LONG TERM
PORTION

$ 20,844

100;750

$121 ,"594

~/S""..
AN ACCOUNTANCV CORPORATION

-4-
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U.S. Corporation Income Tax Return
i'orrn LI ~Uo.p."....~, 0' ,,.. r""J'Y For clle"dl' yel' 1iV2 0' tlX Y'" beQ'Ml,ng .........• 1ei2, ending ......••.. 18 ...
"'''''''' "tv.,.,.. S.""C' ~ InltNctlonl ", '801"t,. s.e pla8 1 tor P'Dtrwol1l Reduction Act MoUe..

OMS ~O, 1~~·0123

I C WICk aoolicabl, box": 111 [ lnilll' '"uM '2' [J F,n.l ','u,n 131 D C~ae In add'''' S 190 , 705

A C"IC~ " a U.. Na"', • Implortf IOtntltloelon",,",Mr
('ICo!'SOIId.1"d l "U"'O IAI COARSEGOLD CABLEVISION, INC. 33-1018788

rltllCh FQfI'I'I Il~'} I,,"'.
(2\ ,.,SO"ll l\old'''9 co 0 ~,. Nu"'~. "'"I. Ind ,oom or ,uilt /10. (If I P.O. bOx, 1M DI9t I 01 inllNOttonl.1 0 De" IncotPOrIled

(anICI'l &cII. PHI wIN, P.O. BOX 1849 10-20-89
131 PtI10lIII fINItt eorp pie... ~~..,;..----~~--------------....-:-:~......~~~~~'::"'"'"-:-

~ lit cltfinlCllI TemwllY print or City 01 10wn. till•• end ZIP cOdt DTOIII_" S4*Ik lnIW\101Iol'4I::r. NC· , .••,.H-n type. TEMECULA. CALIFORNIA 92390

I

I ZIP COClt •

r E.J, No. • :"

~~~------
TChtck " TPrtPftt" IOOItlI Mcurlty numIlIr,.....emplOytdO 059: 36 :6534

r Delt

\2/15/93
ROBERT.J TESTA. AN Accnt t".nDD

U1 . 7YJ HYVY. 111. STE 4. INDIO. CA i22Ql

PI Und., penln'" 0Illt'1U'Y. 'etcl.,. '"" III,VI .Xl/1'llntCI "''' r.lum. "~I'~~_ IChtdultt II'ICI till.",.",., ~ 10 IN *'Of"" •ease bllI". ~ It 11\1I. correct .1Id comottt•. OtcIlrIlIOf\ 01 prelll'" (0'"'' "*' laxllt)'tt) ibIitJOIl In Inlormation of WIlicft pttpIrlt I\Ia "." knOwtIdII.
Sign
Here

Paid
'refUl..,.',

'-1J';O;~

11/1/" page 133,011
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Cost of Goods Sold (See instructions:)

t ~lnn'nQ of yetr •
,

· . · I· S. . . . . · . · ·
Melion 2S3A Coati (lltlCh Ichedulll

..
I

• (Ittach schedule) · . •II".. 1 Ihrough 5 · . · · 7
II end 0' VI., • . . . . . · •oocIl told. Sublracl IInl 7 'rom Ilnl e. Enter htrl Ind on page 1, Nne 2 ·

lnvtnlory I

PurchaMa
Cott of IItlOr

AddltloNl
O\ntr cott

TotM.AcId
Invtntory

Cott of ..
Check III melhOdl UItd for vllvlng clollng Inventory:

(I) 0 COIl em 0 l.owlr of COIl or mark.1 .. described in At9uIItIOnI MCtlon 1.471-4
(III) 0 Wriledown of "Iubnormll" goods II dtlcrlbtd In Regul.llons lectton 1.471·2(cl
(Iv) 0 Othlr (Specify m.thod uSld Ind I"ach ••pl.nalion.) ~ ..

b Ch.ck If 11'11 LIFO Invlntory mlthod w...dOQled this IIJC ye.r for env goodl (If checked, InKh Form 870) • • • • • ~ 0
o If the UFO Inllenlo/y m.thOd was uledlorlhll IIX vtlr. Intlr perClnllge (or amountl) of Clollng I I L

Invenlory compuled under l.IFO . . , . . . • • • . . • • . • • • . • . l..!tJ .
ct 00 the ruIN of MCtlon 2630\ (tor prOQlrty JifOductd or Icqulred 'or rlNle) IPe>lv 10 the corporation? 0 V.. 0 No
• W.. tMrI Illy chi. In d"trmlnlnQ qUlnlltlft. COil. or Vllvilloni betWIen opening end clollng Inventory? If "V.... ,.., ,..,

Itttch I.pltnllion . • . . . . . . . . • . • , . . • • •. ...,..... \-l V.. U No

SOlf~ctllle A

1

I
3
4

-......./.
•
?

•..

DividendI .nd SpecI.' DHuctlonl (See instructions.) (el~ til) .. (0) '"rei'~:

mort.

7

7

47. 8
41.17e

Total deductionl. Add lin.. 9, 10. , 1. 12, Ind 1e. Ent,r h.r, Ind on line 2tb. 1

Compen..tion of Offic.,. ($" instructionl for line 12, page 1.)
C pi Shel Eom .t. c • II' only if tot,' ~,ipt' pin, 7, pIli' Ii".. 4 thfOligh 70 on".ae 7, Form 7720) art $600.000 or

'I) Namt of offiCer lbl Soc,al MCurily number
(0\ PtreenI of ~...: --11m~~to (d) Common (tl Preferred

(f) Amount of compen"'1on

1 ,.
~ ~

lHI lHI ",. lHI ~

~. lHI ..
lHI ~ ..

Tota' compell,alion 0' ottlc.,. . . .
Compenlllion 0' offICer. claimed on SChedul, A Ind Itllwhtrt on relum .

4 Subtrlct lin. 3 from line 2. Enler the resull her, Ind on lin. 12. Pig, 1 .

10

1 OlYIdtndl from 'e,.·thln·20,.·owntd domeltiC corporltion. 11'111 .rl lubjlCt 10 thl
70,. deductiOn (olher thin dlbt·flnanced "oc") . • • . . . • • • • •

a Dlvldlndl from 20"·or-more-OWntd dom..tlc corporilione 11'1'1 Ir, IUbjIct to ttlt
eo,. deducllon (olher thin dWt·nnlnced ,,*, . . . . . . . . . . .

3 DMdtndl on d.bl·ftnenced Itock of dom..tlC and for,lgn corporlllOn, (1ICt1on 248A)
.. DIvidendi on certlin prlflrred IIOCI< of ,...·than·20,.·owntd publiC utllltltl. . •

a Dividendi on c.rt.in prtfttTtd Itock 01 20"·or·more-OWntd public utllltitl • • •

• 0IvIclend1 from leas·tha,,·20lHI-owned for'l;n corporatlonl and c.rtlin F8CI thlt Ir,
IUbjlCt 10 Ih' 70lHl deduction, • • . • . • • • . . . • • • • .

" OIvIdtndl from 20~-or·more-owned forel;n COI'POfItlonl Ind certain FSCI thlt .,1
'''---"' tubject to the 80lHI deduction, . . . . , . • • • . . • • • • •

• DMdtndI from wholly owned lor. subtidi.ritt subttCt to Itlt 100,. dtduction (ltCtieln 24S<bll
• Totel. Add IInel 1 through e. S" Instrucllon, for limitation . . . • • , • •

10 DIvidendi from domestic corporltlons rec,iVed by I Imlll bUlin..1 Invntment
compeny operellng under the Smlll BUlin... '"vlltm",t Act Of 1968. . .': .

11 OMd"'dl from certlln FSCS th,t Irl lublect to the 100,. deduction (aectlon 245(c)(1»)
11 DIvIdend. from .ffllilted group members sUb/tet to the 100lHl dlcluction (HCtlon 243(1)(3))
13 Other dlvldllld. from foreign corporltlOnl not Included on IInll 3, e, 7, I. or 11 .
14 Income rrom controlled 'orejgn corporltlonl under lubpert F ('"ICtl Form(l) 5471) .l' Fortlgn dividend grOll-UP (section 78) . . . . • . . . . • . . • .
l' lC-DISC Indlormer DISC dlvld'nd' not included on lin.. 1, 2. or 3 (Iectlon 24e(d»).

1? Other dividends . . . • . . , . . . . • . . . . • • • • .
,. Dlductlon for dividend. paid on certlin pr"trred Slock of public utihll" (lit lnItructionl)
,. Total dMdtndl. Add lin.. 1 through 17. Enler hlr' and on line 4, Plge 1 , ~

page 733,012 12/2/t!



Page 3

Wit the corpor.tlQtl a U.S. lhIrIhoIcIer of IIlV controlled
fOf'elVn corpor.'ion? lStt Itc~ 8S1 and 867,). • •
If "VtI,· attach Form ~71 for tIClh luch corporItion.
Enter number of FOtmi ~71 IttIlched ~ .

7 At any time during ttlt '"2 CIItnda".,... did !hi corpotItIon
have '1'1 Int"..t in or , Ilgnaturt or other authority over •
financial account in I foreign countIY (auch II abank aocounI.
aecurttitl account. or other flnancill account)? • • • •
" ·V...• ttlt e~rltlQnmay hew 'e> flit Form TO Feo-n.'.
If ·Ve.,· enler name of tor. country .

• Wit the corporltion the grantOl' of. 01' lrIn.flfOf' to, I fotIIgn
truat thlt ellilted c1ur1nv the currtnt tax yMr. whether 01' not
the corporltion hll Iny blntflcill int.,..t in It?

If ·VII,· Ihe corporation may hive to file Forma 928. 3620.
or 3S20'~'

• Old ontf~nDIf'O" I' any time dwIftg the tillYfiII own. dlI1cUV
or indirectly,lt lII.t 2S,. of: (I) the1«llYOtlngpowerot..c-.
of .tock of the COIPOIItiort entMltcl to vote, OIlbl the toIII VIlut
of .N e of 'lock of the cOfl)Olltiorl? . • • • • •

If ·V • page 17 of inltfUClIonl and
• Enttr percentage owned ,

b Enttr owner', country .

o The COrpOrltion may have to filt Form 5"72, (8M paee
18 for penllties thlt mly IPply.) Enter number of Forma
~72 Itttohed .

10 Check thl. boll If the corporltiOn ISlued publicly offered
dtOt ,n,trument. with orlginll i.1UI dllCounl, • 0
1110. the corpOrltion mlY hive to file Form 1281.

, , Enter the amount of tIX'IKemp( Inter'" received 01'
ICcrued during the IIX yair .1 $ I I

,. If thtr. wert 35 or fewer .harehold.... It tht end of the2 .tax y.,r. anter the number ..
1:' If tht corporation h.. an NOt. tot the till yMr and ..

tlectlng under sec. 172(b)(3) to forego the cinybeck
period. ch.ck here, . . • . .. •

v • ~o •

Old the corporation It the end 0111\. tax y.ar own, directly
or Indirectly, SO~ or mort of Ih. vo'ing l'OCk ot I
domeltlc corporation? (For rut.. of attribution, In
IICtIon 267(c).) • . • . • . , • • , . .

If ·V...• anacn I .chedule ,hOWlng: (a) nam, and
identifying number: (b) percentage owned; and (c) tlxabl.
incom. or (lOSS) before NOL and sP.clal deductions of
such corpOralion lor the IIJC yea' ending wilh or within
yOU/' till year.

4 DId any indivIdual. partner.hip. corporation, "tat., or
trult It th' .nd of tht tax year own, directly or indirectly,
SO.. or more of the corpOrl'lon's vottng IIOCk? (For rult.
of Inrtbutlon, "' .eclion 267(c).) If "Ves: compl'" I,
b, Ind C b.IOw . • . . . , , . . .

• "the corpOrallon I SUblldilry In an ali,hated group or a
parent'lubsldllry controll.d group? . . • , . .

b Enter the name .nd Identifying number of the parent

corpora'Ion or O'htr enlity with SO~ or mort
ownership •........................... , ..........•.....

........(.s,c.l:I.eQU~~J.. , .
o Enttr percentagt owned , ..

I During tNstlll year, did the coroorll1on pay dlV1dtnd, (0111"

thin .tock dividend••nd distribullons In .xchange 'or stock)
In PC", of lhe corpOr.tion', curr.nt .nd accumulated
tarnIn9t Ind profit.? (See sees. 301 Ind 316.). . . ,
" ·Ve.,· file Form S452, If this is • consolidated r.tum,
anawer here for the plrent corporation .nd on '0"" aa1\
Affiliations SCnedult, 'or eactl subSidiary.

1 Check method of Iccountlng:

• CD C.." I» 0 ~CCrull
o 0 Othtr (Ipeclfy) .

• R.fer to th' litt In tht Inltructionl .nd 'tl" th, principal:

• Bulln••1 .ctlvlty code no ..1.7.~.Q ..
b Buslne.. activity ~~~y.~.<;:.~ .
o Product or service q~~:t!.~ ~.Y ..

~)(ll\'d\lh' K

1 Check if llle corperihon IS I """'011 of • CO""OII.CI group Isee secllons 1SO t a"d 156:3) . . , .• 0
I If '''t boll on line' 's checked

• Ent.r the corporatiOn's .hlr. 0' III. $50,000 .nCl $25.000 lillabl. Incomt brack,t Imounts (In that ordIr):

(I) I. I I (Ill I S I I
b Enter the corpOrllion', shire 01 the additiona' 5~ tlx (not to exceed " 1,750) .1I.:'E...- ......__

3 Income tIX. Check this bol( If the COrpOration I' a QUllified personal MtYIc. cQfPOfltlon .. d.flned In .uon
....8(d)(2) (,e. in'lrvctlQtll on f)'Q' 14). , . . , . . . , • • • . • . , . • , •• CJ

~ Foreign t.x credit (Ittleh Form 11 t 8) . .....4I::..,~ --;I-_
b PO.....iOI'\S t.x credit (Ittlel'l Form 5735)

c Orph.n drug credit (.ttael'l Form 878S)

d Credit for fuel produced from • nonconventlon.1 sourCI

• ~ral bu.lne.. c~lt, Enter her. Ind check whiCh form. Ire attlched:
o Fom 3800 0 Fom 3468 0 Form 5884 0 Form 6471
o Form 0765 0 Form 8580 0 Form 8830 CJ Form 8828
Credit lor prior year minimum tax (anlott.Form 1827)

Toyl oredlt•• ~dd lines 41 through 4' , , . ,
SUbtract line 5 from line 3 , . . . , , . ,

Per8Of'\11 holding eomp.ny IIx (Ittacll Schedult PH (Form 1120))

Recapture tax.., Check If from: 0 Form 4255 0 Form 8011

AIItmattv. minimum tax (Inleh Form 4828). . • , , . , •
Environmental tu (Inlch Form 4826), , • , . . . . . •
Totltf tax. Add lin.. 8 throu 1\ 9b Enter ntre and 01'\ lin. 31, a. 1

Other Information See Instructions,

·...chedule Jthrou

8tax.tax....t a x .
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Net~ (Iou) per book. . . . . 11 4 2 0 7 Incom. rteordtd on bOOki this year not
FtdIfIf lnCom. lall • . . . . . . . Included on lhit r.tum ~temlz,):

bcell of capit.llo ov.r caplt.1 gains . TU-'ll.mpt inter"t S ..
Income .Ubjtcl 10 l,ll not rlCOId.d on bool(s ..
this y••r (il.""ze): . ,................•....... _..

A.Mt.
CUh ....
TrIdt not...nd account. rec.lv.bl•.
l.... anowanCI lor b.d debls
Inv.nlories
U.S govem",.n' ob1ig.I,0r'lS
TU-.llttl'lPI securi"" (... Instruct,ons)
Oth., current IlSel. (Itt.ch schldule)
t.oant to .tQCKhOlCS", • • • •

Mortgage and r,,' ..1.1. to.n.
Other ilWI.'m."I. (.neeh achedu'e) .
BUilding. and Olh.r depreciable .ssets
t.... accumulated deprecialton
Depletable assels . . . .
t.... accumulated d.plelton .
l.1I'd (net of .ny amortization) .
In~ ....t. (amortlz.blt only)
l... accumul.led .mor1lz.tlon
Other ....1. (1I1ach schedule) .
Tot.I.SSlI.. ....

1
I
S
4

Sc hpdule M ~ 1

1.
171.
1t
ao
21

aa

~~"" , '20 .'997' __~-:-__:-:-_-:-- -::--__-:-:-:--:-:-:- "l' -;:::",:;-::,:",,:,::::~__P.;.:.--4
Balance Sheets SeQ ~~ "

LI8bllltl•• and Stockholders' EQuity
Accounts payabl. . . • . . . .
Mor1gIgeI. not... bond. Ply_In l1li thin t VIIr
Ot'*' CUft'ef\t li.bliltles (a"aen aehtdul.). •
Loant from .tockhold.rs . . . . . .
Mottoaon. /lOIn bond' Ply.b1t in , y.., 0' mort

Other IIlb'''ties lillach schedule) ,
Cap,I.' .Iock: a Preferred S10Ck

b Common Slock
PaId·1n or cap,t., surplus . . .

"'-14 AIIIinId NmingS-ApproprIattd (attach schedule)
II Retained .arnlngs-Un.pproprtaled .
2t Ltte cOtt of Ireasury .Iock . . .
27 Totllli.bililtes and slockholders' eQu'! 1
Hot.: ¥OlJ ar. nol requir.d to complet. Scn.C1;;"1S M·' InC M·2 t3"ON of I". tot,l I."t. 0" Ii"e '5, column ra} o( Sen-dull I. 1ft Ie.. th." SZ5.000.

Reconolliatlon of Income LOll er Bookl With Inoom. r .tum S.. Instructions.

1
II
b

'-...../ :I

4
I

•
7

••
10.

b

H.
I»,.

131
b
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11S

I Expens.. recorded on bOoks this YII' not.
deducted on this r.lurn (itemizel:

a o.preeiation . . . . S ..
b Cootrlbutlons carryover S '" ..
c Tr.v.,.nd enter1,inmenl S ... , ..

• Deduclions on Ihl, r'lum not charged
.gain.. bOok incom. thlt y.I' ~temlz,):

• Depreciation . . . . $ .
b Contrtbutions c.rryOVIt $ ••.......•.

•
'" IIl·.IIIIf' M 2

1

•
S

•

in, 6 les. tine e

4 Add lin.. t. 2. and 3
1 Add lines 5 Ind 6
a BIl,nce II end of tar ine 4 I... lint 7
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COARSEGOLD CABLEVISION, INC.

Depreciation and Amortization
(Includlnl Information on Lilted Property)'Form 4562

0"1 W,.." of the TrMl\lIY..... """"'"~.
Nlmt(t) thow" on 't'v'PI

• 8M.. rl" InltNetlonl. • AnKh thI, form to
......... numMr
33-1018788

-....../' IuIInIII Of ectiY!ty '0 whiCh I"" form r"I'"
CABLE TV SERVICE

.. Election To Ixpen.. certlltn Tanglbl. Property (8eotIon 171) (Note: " you hive any ·U,ted Property,.
com lete Part V before com 'ete Part "

1 Maximum dollar limitation (SM Instruction.) . • • . . • • • . . . . • • • • •
2 Total cost of section 179 property placed In service during the tax year (s.. instructions). •
1 Threshold cost of section 179 property before reduction In limitation, . . . • • • • •
4 Reduction in limitation. Subtrlct line 3 from line 2, but do not enter Ie.. than -0- . • • •
6 Dollar limitation for tax ear. SUbtract line 4 from line " but do not enter ItII thin -0-

•
7 Wlted property. Enter amount from line 26, '. . , , . . . . l.-J7-1. ....._
1 Total elected cost of section 179 property. Add amounts In column (C)f lines 6 and 7 • • .
8 Tentative deduction. Enter the smaller of line 5 or line 8 , . . . . . . . • •

10 Canyove, of disallowed deduction from· 1991 (He Instructions). . • . • • • •
11 Taxable Income limitation. Enter the amaller of taxable Income Of line 5 (1M lnetructlonl). •
11 section 179 expen•• deduction. Add lin•• 8 and 10, but do not enter n I 1
11 er of disallowed deductiOn 10 1993. Add II".. 9 and 10, '"' lint 12" 1

1

S/L

S/L
S/L

S/L
S/L
S/L

S/L

DB

MM

MM

MM
MM

MARCS7 YRS

27.S rs.
27,5 rs,
31. 5 rs.
31. 5 re.

12 rl.
rs.

f

b

c

h

e
d

•
16

14

Now: 00 not u,e P,rtll or P,rt III below for 'utomoblles, eert,'n.other Vlhic,." e.llu/l".lephoMl, computerl, or
prope used !or entertainment, recre,/lon, or ,mus.ment Oisted p ~. In.INd. lise PtI1 V for ",'ed

MACAS Depreciation For A..et. Placed In Service ~NLV During Your 1_Tax V.., (Do Not Include
U.ted Pro

11 GDS and ADS deductions for assets placed in service In tax yea... beginning before 1992 (He
Instructions). • • • . . . . . . . . . , . , . . . . , • . • • • • • 1.

17 Property subject to section 168(f)(1) election (He Instructions) . . . . . 17. .
11 ACRS and other depreciation (see instructions). . . . . . . . . 1· 25,192

IIIIIID Summary

11

Fomt 4612 (1tt2l

WI"" page 744,360C

18 LIlted property, Enter amount from line 25. . . . , , . . . . ' . . . . • • ,
to Totaf. Add deductions on line 12. lines 14 and 15 In column (g). and lintl 16 through 19. Enter here

and on the appropriate lines of your retum. (Partnerships and S corporatlonl-Mt lnetructlonl
'--.41 FOf IIHts shown above and placed in service durirlQ the curren' year, enter

the rtion of the basis anributable 10 section 263A costs s" instructions



COARSEGOLD
CABLEVISION INC

DEPRECIATION SCHEDULE
ACCELERATED COST RECOVERY

12-31-92

ID NO. 33-1018788 DEPRECIATION

.SSIT NO DESCRIPTION DATE ACQ BASIS REC METH , PRIOR CURRENT
'..._. .................... •••••••• _........ •••••• • ••• ._...... • •••••••

1.00 TV CABLE SYSYEM 12-31-90 70,200 7 MAC .175 27,224 12,278

2.00 CABLE EQUIPMENT 01-01-91 14,344 7 MAC .245 2,050 3,513

3.00 CABLE EQUIPMENT 07-01-91 38,3~8 7 MAC .245 5,486 9,401

4.00 CABLE EQUIPMENT .... 07-01-92 125,771 7 MAC .143 0 17,973

--------- -------- --------
248,703 34,760 43,165

••••••••• ..._-._- ••••••••



~ t

NET OPERATING LOSS
12-31-89
12-31-90
12-31-91

COARSEGOLD CABLEVISION, INC.
33-1018788
12/31/92

FEDERAL
$ 600

35,453
41,316

$77,369

STATE
$ -0­

12,311
41,316

$53,627

OWNERSHIP
M & B Communications, Inc. 33-0125977 owns 87' of Corporation

OTHER DEDUCTIONS
Supplies
Affiliate Fees
Insurance
Licenses
Subcontractors
Office
Automotive
Telephone/Utilities
Travel
Legal/Accounting
Miscellaneous

$23,535
27,314

500
8,640

356
2,463

16,392
7,201

194
4,818
2,138

$93,551



COARSEGOLD CABLEVISION. INC.
FINANCIAL STATEMENTS

MAY 30.1993
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COARSEGOLD CABLEVISION, INC.
STATEMENT OF ASSETS AND LIABILITIES

FOR PERIOD ENDING MAY 30, 1993

ASSETS

CURRENT ASSETS
Cash in bank $20,54-1

EQUIPMENT (NOTE 3)
Cost
Accumulated Depreciation

Net Equipment

$268,34-8
93.819

174-,529

$195,070
===:====

LIABILITIES AND STOCKHOLDERS' EQUITY (CASH BASIS)

'-J 9URREN'r LI AB I LI TY
Current portion of long t.erm 1 iabil i ties $ o

LONG TERM LIABILITIES (NOTE 4)

STOCKHOLDERS' EQUITY (CASH BASIS)
Common stock, no par value 20.000

shares authorized, 5.000 shares
issued and outstanding

( De f i (~i t- ). Jan. 1. 199:: $ ( 88 . 789 )
(Deficit) of Revenue received

over Expenses disbursed
adjusted for depreriation for
period ending May 30, 1993 (16,391)

Total Stockholders' Equity
(Cash Basis)

$149.500

(105,180)

1!10,750

4-4-.320

$195.070
========

'-....--1 The accompanying Notes t.o Financial Statements are an integral part
of this statement.

-2-



COARSEGOLD CABLEVISION, INC.
STATEMENT OF REVENUES RECEIVED AND EXPENSES

DISBURSED ADJUSTED FOR DEPRECIATION
JAWJARY 1,1993 THROUGH MAY 30,1993

REVENUE $77,723

EXPENSES DISBURSED
Affiliate Fees
Aut.omoti ve
Equipment Rental
Insurance
Interest
Legal and Accounting
Miscellaneous
Office
Payroll
Payroll Taxes
Pole Lease Reserve
Rent
Repairs
Contract Labor (Maintenance)
Materials and Supplies
Taxes and Licenses
Telephone and Utilities
Travel

Total Expenses Disbursed

(DEFICIT) OF REVENUE RECEIVED OVER
EXPENSES DISBURSED

DEPRECIATION

(DEFICIT) OF REVENUE RECEIVED OVER
EXPENSES DISBURSED ADJUSTED FOR

DEPRECIATION

$14,698
$5,168

$0
$3,960
$3,298
$5,113

$472
$3,954

$0
$0

$600
$2,510
$1,186

$16,102
$11,533

$5.248
$2,,735
$1,643

$78,220
----------.

($497)

$15,894

($16,391)

The accompanying Notes to Financial Statements are an integral parrt
of this statement.

-3-



COARSEGOLD CABLEVISION, INC.
PROJECTED DEPRECIATION SCHEDULE

ACCELERATED COST RECOVERY
12-31-93

TD NO. 33-055lt516 DEPRECIATION

ASSET NO DESCRIPTION DATE ACO BASTS REC METH % PRIOR CURRENT-_._----- :================== ===:::=::== :::::========= ====== ---- -------- ========-------- --------
1.00 TV CABLE SYSTEM 12-31-90 $70,200 7 MAC .125 $39,502 $3,837

2.00 CABLE EQUIPMENT 01-01-91 $14,344 7 MAC .175 $5,563 $1,537

3.00 CABLE EQUIPMENT 07-01-93 $18,388 7 MAC .175 $14.887 $,*,113

4.00 CABLE EOUIPMENT 07-01-92 $125,771 7 MAC .245 $17,973 $26,411

5.00 CABLE EQUIPMENT 07-01-93 $15,722MAC

$ 1 7 , 9 7 3$ 1 7 , 9 7 3$ 1 7 , 9 7 3
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COARSEGOLD CA8LEVISION. INC.
NOTES TO FINANCIAL STATEMENTS
FOR PERIOD ENDING MAY 30. 1993

NOTE__1 -=.._History of the OrganizatL9_8
The original corporation was formed October 20. 1989. This corporation
was dissolved February 26. 1993. Reason for dlssolution was failure of
outside investors to meet financial obligations.

M & B Communications. Inc. owned 96X of the stock at time of
dissolution and assumed responsibility for all assets and liabilities.

On March 1, 1993, M & B Communications. Inc. formed a subsidiary
corporation using the same name (Coarsegold Cablevision. Inc.).
This corporation includes the original corporation plus vehicles and
tools necessary for day-to-day operation.

In April of 1993, Richard Winegarden 50X OWner of M & B Communications
Inc. traded hfs interest in M & 8 Communications, Inc. for 96% interest
in Coarsegold Cablevision, Inc.

""--,,, NOTE 2 - Method at Accoun,liDg
The corporation maintains its books on the cash basis method of
accountIng. !

NOTE 3 - Equipment
The cable facility is recorded at cost and is being depreciated over a
lIfe of seven years on the declining balance method. The 1993
"Statement of Assets and Liabilities" is based on vear end 1992 and
does not ceflect the fOl'matlon of a new cor-peration. This was done te
malntaln continuitv.

NOTE.4 _. Long Term Liabilities
Long term liabillties at May 30, 1993 consist of the following:

CURRENT
e-ORTlQIi

(2) Notes payable to Richard
Winegarden who OwnS 96% of
Coarsegold Cablevision, Inc.
stock. Interest only payments
of $1000 are due monthly.
Notes due December 31, 1997.

TOTAL

$150.750

-5-

$ o

LONG TERM
_J:.Q8 I tQ.~_

$150,750


